








YOUR SUPPORT

THANK YOU TO OUR
SUPPORTERS AND DONORS

Westcare would
like to thank all
its donors who
so generously

HOW YOU CAN
SUPPORT WESTCARE

donated in

2007/2008 VOLUNTEERING

Westcare continues Westcare has 2 branches in Perth. Why not use your
to make a spare time to volunteer and work with some wonderful

difference to the
lives of people
with disabilities
everyday by
providing
employment
opportunities,
training and
accommodation.
It is with the
support from our
donors that we can
continue this vital
service.

We would be
delighted if you
choose to support

us in 2008/2009.

people.

DONATE

Help Westcare by direct donation. Donations over
$2.00 are tax deductible. You can even pledge a
regular gift through your credit card.

What your donation can do:
® $100 promote the tuberculosis cause.

® $250 train a person with a disability at Westcare
Industries for a week.

® $500 employ two people with a disability at
Westcare Industries for a month.

® $1000+ provides accommodation for a person with
a disability for a month.

BECOME A CORPORATE PARTNER

Support Westcare through a partnership by donating a
percentage of your product sales or services in a cause-
related marketing initiative. Or why not become a
supporter by sponsoring a Westcare Event.

PAYROLL EMPLOYEE DEDUCTION SCHEME

If you earn a salary, a payroll deduction is a convenient
way to donate to Westcare. Your employer can deduct a
specified amount for each pay period.
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OUR INDUSTRIES

Westcare Accommodation Services
Westcare Accommodation Services is
committed to providing high quality support
and training to people with a disability

to enable them to live in the setting of

their choice, whether this is in a village or
independently in the community. We provide
a range of accommodation service options
that are flexible and responsive to meeting
the needs of our residents and the Disability
Services Standards.

Westcare Box

Westcare Box offers a comprehensive range
of cardboard products and hand finishing
services. These include stapled boxes for
spare parts and for storage of soil collections
in the mining industry, covered boxes for
home office and presentation, die-cut boxes
and corrugated board products for shipping
and packaging. We also produce a variety
of speciality boxes for glassware and wine
box hampers.

Westcare Industrial Packaging
Westcare Industrial Services is a premium
contract industrial and food packaging
service, specialising in parts assembly,
bagging, labelling and sealing small to
medium volume dried food packages.

Westcare Industrial Services has attained
ISO 9002 Accredited food safe packaging
and storage services as well HACCP
accredited (Hazard Analysis Critical
Control Points) offering the highest possible
standards in quality and stock control.

Our highly professional packaging team
handles all tasks with the utmost care and
efficiency.

Westcare Print

Westcare Print provides a complete
manufacturing and print management facility
at our Nedlands factory.

Our Press room has a variety of press sizes
to handle most printing requirements. The
recent acquisition of a Heidelberg PM52 to
compliment our existing A3, A2 and A1 size
presses, enables us to print a wide variety
of products, including business stationery,
files, presentation folders, labels, safety tags,
forms, brochures, newsletters, catalogues,
annual reports and posters.

Westcare Safety

Westcare Safety is one of Australia’s leading
safety garment producers. We manufacture
an extensive range of high visibility safety
garments, including vests, ponchos, singlets,
polo shirts and fleece pullovers.



COMMUNITY PARTNERSHIP

WESTCARE AND ECU’'S SCHOOL
OF OCCUPATIONAL THERAPY

Westcare's Employment Services has been
actively seeking opportunities to engage in
community partnerships which are mutually
beneficial for all and hold the promise of
ongoing, meaningful engagement.
Pleasingly in 2008 Westcare began such a
partnership with Edith Cowan'’s School of
Occupational Therapy. Students studying for
a degree are required to undertake work
experience within appropriate community
organisations. ECU’s School of Occupational
Therapy believe work experience is of great
benefit to students and the community as:

Westcare sees this as a mutually beneficial
opportunity; a way of addressing some
employee’s work challenges with an
expertise usually difficult to access. Students
are supported by lecturers from ECU’s
School of Occupational Therapy who bring
considerable experience and knowledge.

Employment Services staff are exposed
to areas of expertise that will improve
their service to all employees. Employees
individual employment goals are
considerably enhanced by the assistance
students provide.

Edith Cowan'’s values of community

engagement are expressed as is Westcare's
mission to empower, enrich and enhance all
its workers. This very real win/win situation
is at the heart of Employment Services goals
to forge meaningful community partnerships.

Westcare looks forward to continuing these
relationships into 2009 and beyond.
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empower. enrich. enhance.

Sales revenue

Fundraising
revenue

Operating grants
Net surplus(loss)

Operating
cash flow

PEOPLE WITH DISABILITIES

Bassendean

Nedlands

GOVERNMENT FUNDING

| Westcare Industries (Federal) $1,102,401
I Westcare Accommodation (State) $365,020
INCOME

© Sales $5,099,196

| Government Funding $1,467,421
B Fundraising & Other $775,401

00

EMPLOYMENT OF PEOPLE WITH DISABILITIES

| Box, Industrial Packaging & Safety 48%
| Foodpak 17%
B Print & Accommodation Services 35%




Westcare Incorporated

Revenue from continuing operations
Raw materials & consumables used
Employee benefits expense
Depreciation

Property expenses

Insurance expense

Motor vehicle expenses

Repairs and maintenance
Telephone expenses

Computer expenses

Provision for write-down of stock
Other expenses from ordinary activities

Profit (Loss) from continuing operations
before income tax expense

Income tax expense

Profit (Loss) from continuing operations
after income tax expense

The accompanying notes form part of these financial statements




Westcare Incorporated

CURRENT ASSETS
Cash and Cash Equivalents
Trade and Other Receivables
Inventory

Total Current Assets

NON-CURRENT ASSETS
Available for Sale Financial Assets
Property, Plant & Equipment

Total Non-Current Assets

TOTAL ASSETS

CURRENT LIABILITIES
Trade and Other Payables
Provisions

Total Current Liabilities

NON CURRENT LIABILITIES
Provisions

Total Non-Current Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY
Reserves
Retained surpluses

Total Equity

The accompanying notes form part of these financial statements




STATEMENT OF

CHANGES IN EQUITY

FOR THE YEAR ENDED 30™ JUNE 2008

Notes 2008
$
TOTAL EQUITY AT THE BEGINNING
OF THE FINANCIAL YEAR 5,905,365
Surplus/(Deficit) from ordinary activities (148,405)
Changes in the fair value of available-
forsale financial assets 14 (192,516)

TOTAL EQUITY AT THE END OF
THE FINANCIAL YEAR 5,564,444

The accompanying notes form part of these financial statements

2007
$

5,716,545

100,889

87,931

5,905,365
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CASH FLOWS FROM
OPERATING ACTIVITIES

Receipts From Customers
Payments to Suppliers and Employees
Interest Received

Australian Government Subsidies

Fundraising

Net Cash Inflows/(Outflows)
From Operating Activities

CASH FLOWS FROM

INVESTING ACTIVITIES
Payments for Hostel Upgrade
Payments for Investments

Payments for Plant & Equipment
and Motor Vehicles

Proceeds From Sale of Assets

Proceeds From Sale of Investments

Net Cash Inflows/(Outflows)
From Investing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS HELD

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS
AT THE END OF THE YEAR

The accompanying notes form part of these financial statements

STATEMENT OF CASH FLOWS
FOR THE YEAR 30™ JUNE 2008

Notes

13

2008

6,362,861
(7,952,329)
126,764
1,398,385
35,373

(28,946)

(33,214)
(80,491)

(808,515)

653,026

452,676

183,482

154,536

2,131,876

2,286,412

2007

7,017,157
(7,580,231)
141,274
1,363,237
75,040

1,016,477

(166,754)

(1,326,278)

738,016

125,794

(629,222)

387,255

1,744,621

2,131,876



NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

Note 1. Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial report are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

()

(d)

Basis of preparation

This general purpose financial report has been prepared in accordance with Australian equivalents

to International Financial Reporting Standards [AIFRSs), Urgent Issues Group Interpretations, other
authoritative pronouncements of the Australian Accounting Standards Board and the requirements of the
Associations Incorporations Act 1987.

Compliance with IFRSs

Australian Accounting Standards include AIFRSs. Compliance with AIFRSs ensures that the consolidated
financial statements and notes of Westcare Incorporated comply with International Financial Reporting
Standards (IFRSs). The parent entity financial statements and notes also comply with IFRSs except that
the Association has elected to apply the relief provided to parent entities in respect of certain disclosure
requirements contained in AASB 132 and AASB139.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of availablefor-sale financial assets, financial assets and liabilities (including derivative
instruments) at fair value through profit or loss, certain classes of property, plant and equipment and
investment property.

Income Tax

Westcare Incorporated and its divisions, being Westcare Industries and Westcare Accommodation
Services are exempt from taxation by virtue of Section 50-5 of the Income Tax Assessment Act 1997.

Depreciation

Depreciation is calculated on a reducing balance basis so as to write off the net cost of each item of
property, plant and equipment over its expected useful life. Minor assets are those with a net purchase
value of less than $1,000. This category can be depreciated at 100%, at the time of purchase.

The principal annual rates in use are -

Buildings 2.50%
Hostel - equipment & fittings 7.50%
Plant, equipment & furniture 10.50%
Motor Vehicles 22.50%
Computer 33.33%
Computer Software 33.33%

Employee Entitlements

A liability for annual leave is recognised, and is measured as the amount unpaid at the reporting date

at current pay rates in respect of employees’ services up to that date. A liability for long service leave is
recognised affer 5 years consecutive service for supported employees and 7 years consecutive service for
non supported employees and is measured as the present value of expected future payments to be made
in respect of services provided by employees up to the reporting date. Consideration is given to expected
future wage and salary levels, experience of employee departures and periods of service.
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NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

Note 1. Summary of Significant Accounting Policies (continued)

(e)

(f)

(9)

(h)

(i)

(i)

Revenue Recognition

Grants for operating expenditure are brought to account as operating income. No account is made
for special bequests until they are received in cash. Donations and fundraising revenue are credited to
income on receipt.

Finance - income receivable on financing and investment activities is accrued in accordance with the
terms and conditions of the underlying financial instrument.

Goods and other - a sale is recorded when goods have been despatched to a customer pursuant to a
sales order and the associated risks have passed to the carrier or customer.

Trade Receivables

Trade receivables are recognised initially at fair value less provision for doubtful debts. Trade receivables are
generally due for seflement within 30 days. Collectibility of frade receivables is reviewed on an ongoing basis.
Debts which are known to be uncollectible are written off. A provision for doubtful receivables is established
when there is objective evidence that the entity will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is recognised in the income statement.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating
capacity. Costs are assigned to individual items of stock mainly on the basis of weighted average costs.

Recoverable Amount of Non-Current Assets

The recoverable amount of an asset is the net amount expected to be recovered through the net cash
inflows arising from its continued use and subsequent disposal.

Where the carrying amount of a non-current asset is greater than its recoverable amount the asset is
revalued fo its recoverable amount. Where the net cash inflows are derived from a group of assets
working together, recoverable amount is determined on the basis of the relevant group of assets. To

the extent that a revaluation decrement reverses a revaluation increment previously credited to, and still
included in the balance of the asset revaluation reserve, the decrement is debited directly to that reserve.
Otherwise the decrement is recognised as an expense in the profit and loss account.

The expected net cash flows included in determining recoverable amounts of non-current assets are not
discounted to their present values using a market-determined, risk-adjusted discount rate.

Impairment of Assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows which are largely independent of the cash flows from other assets or groups of
assets (cash generating units). Non financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each reporting date.

Cash and Cash Equivalents

For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits
held at call with financial institutions, other short term, highly liquid investments with original maturities of



(k)
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(o)

(p)

NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the balance sheet.

Trade and Other Payables

These amounts represent liabilities for goods and services provided to the Association prior to the end
of the financial year and which are unpaid. The amounts are unsecured and are usually paid within 30
days of recognition.

Investments and other financial assets
From 1 July 2005 - Available-for-sale financial assets

All investments are classified as available-for-sale financial assets. Available-for-sale financial assets are
reflected at fair value unless the fair value cannot be reliably measured. Unrealised gains and losses
arising from changes in fair value are taken directly to equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is

recognised as part of the cost of acquisition of the asset or as part of an item of expense. Receivable and

payables in the balance sheet are shown inclusive of GST.

Comparatives

Where required, comparative figures have been adjusted to conform to changes in presentation for the
current financial year.

New Accounting Standards and Interpretations

Certain new accounting standards and inferpretations have been published that are not mandatory for
30 June 2008 reporting periods. The Group’s and parent entity’s assessment of the impact of these new
standards and interpretations is set out below.

Application Date Application

AASB Amendment Standards Affected Outline of Amendment of Standard Date for Group
AASB 2007-8 AASB 101: The revised AASB 101: 1.1.2009 1.7.2009
Amendments to Presentation of Presentation of Financial

Australian Accounting  Financial Statements  Statements issued in

Standards September 2007 requires

the presentation of a
statement of comprehensive
income and makes changes
to the statement of changes
in recognised income and
expenditure.

AASB 101 AASB 101: As above 1.1.2009 1.7.2009
Presentation of
Financial Statements

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future
events and are based on current trends and economic data, obtained both externally and within the group.

Key estimates - Impairment

The entity assesses impairment at each reporting date by evaluating conditions specific to the entity that
may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the
asset is determined. Value in use or current replacement cost calculations performed in assessing
recoverable amounts incorporate a number of key estimates.
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NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

2008 2007
Note 2 Revenue from continuing operations $ $
Sales revenue
Sales of goods 5,099,196 5,397,948
Rental revenue 523,585 508,851
Other sales revenue 37,804 69,384
5,660,585 5,976,183
Other revenue
Profit on sale of share investments 28,868 45,175
Profit on sale of non-current assets 23,007 28,632
Fundraising 35,373 75,040
Interest on Deposits 126,764 141,274
Operating subsidies - grants
Westcare Industries 1,102,401 1,024,266
Accommodation Services 365,020 352,109
1,681,433 1,666,496
Revenue from continuing operations 7,342,018 7,642,679
Note 3 Profit/(Loss) from ordinary activities
before income tax expense includes
the following specific net gains :
Expenses
Cost of sales of goods 3,678,773 3,381,972
Depreciation
Buildings 49,920 50,594
Plant & equipment and furniture and fittings 157,064 195,517
Motor vehicles 86,549 93,490
293,533 339,601
Other charges against assets
Write down of inventories to net realisable values - 13,291
Note 4 Current Assets - Cash and Cash Equivalents
Cash at bank 891,268 833,112
Cash on deposit 1,395,144 1,298,764
2,286,412 2,131,876

Note: Term deposits have been set aside for the purpose
of capital upgrade of Westcare facilities. There were no
bank overdrafts recorded in Westcare's accounts for the
accounting period. Also refer note 16 for interest rate risk.

30  The accompanying notes form part of these financial statements



NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

2008 2007
Note 5 Current Assets - Trade and Other Receivables $ $
Trade receivables 692,058 669,307
Provision for impairment of receivables (note (a)) (6,921) (6,693)
Sundry debtors 40,843 31,084
Prepayments 26,475 48,861
752,455 742,559
The ageing of these receivables is as follows:

Total receivables ($) Impaired receivables ($)
2008 2007 2008 2007
Current to 60 days 654,870 668,971 6,549 6,690
61 to 90 days 29,786 336 298 3
Over 90 days 7,402 - 74 -
692,058 669,307 6,921 6,693

Trade debtors over 30 days are past due but not considered to be further impaired as these relate

to a number of independent customers for whom there is no recent history of default.

Note (@) Movements in the provision for impairment of receivables are as follows:

2008 2007
$ $
At 1 July 6,693 22,706

Provision for impairment
recognised during the

year 4,200 2,400

Receivables written off
during year as

uncollectable - (12,200)
Unused amount reversed (3,972) (6,213)
6,921 6,693

The creation and release of the provision for impaired receivables has been included in “other
expenses” in the income statement. Amounts are generally written off when there is no expecto-
tion of recovering the outstanding debt. Westcare's exposure to credit risk is discussed in note 16.

2008 2007
Note 6 Current Assets - Inventories $ $
Raw Materials 155,205 166,845
Work in Progress 74,907 74,137
Finished Goods 314,205 332,502
Provision for Write-down of Stocks - (13,291)
544,317 560,193

Note: During the period obsolete stock to the value of
$30,091 was written off against the existing provision
for stock writedown. The comparable write off for

30/6/07 was $27,209.

The accompanying notes form part of these financial statements



NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

2008 2007
Note 7 Non-current Assets - Available-for-Sale
Financial Assets $ $
At the beginning of the year 649,014 474,947
Additions 80,490 166,755
Disposals (423,807) (80,619)
Revaluation surplus transfer to equity (192,516) 87,931
At end of year 113,181 649,014
Investments traded on organised markets
- Units in listed companies at fair value 113,181 649,014
At 30th June the market value of the investments
traded on organised markets was: 113,181 649,014
Impairment and risk exposure: The maximum exposure to
credit risk at reporting date is the fair value of the
available for sale financial assets, non of which are
either past due or impaired.
Note 8 Non-current Assets - Property, Plant &
Equipment
Land & Buildings
Land - at cost 220,032 220,032
Buildings - at cost 2,822,420 2,789,206
Less accumulated depreciation (865,949) (816,029)
1,956,471 1,973,177
Total Land & Buildings 2,176,503 2,193,209
Plant & Equipment
Plant & equipment - at cost 2,797,713 2,658,915
Less accumulated depreciation (1,761,906) (1,632,155)
1,035,807 1,026,760
Furniture and fittings - at cost 211,906 216,529
Less accumulated depreciation (151,137) (153,031)
60,769 63,498
Total Plant & Equipment 1,096,576 1,090,258
Motor Vehicles
Motor vehicles - at cost 403,198 477,456
Less accumulated depreciation (85,229) (86,097)
Total Motor Vehicles 317,969 391,359
Total Property, Plant & Equipment 3,591,048 3,674,826
Work in Progress 51,570 51,570
Other non depreciable gifted assets 9,630 7,675
Total Property, Plant & Equipment, Work in Progress
and Other non depreciable gifted assets 3,652,248 3,734,071

32 | The accompanying notes form part of these financial statements



NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

Note 8 Non-current Assets - Property, Plant & Equipment (continued)

The purchase of certain fixed assets has been subsidised with funds provided by the Australian
Government. Agreements are in force whereby some of the funds may be required to be repaid if
these assets should be put to a disqualifying use or sold.

Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the
beginning and end of the current financial and the comparative year are set out below:

Land &
Buildings
Opening written down
value 1 July 2007 2,193,209
Additions 33,214
Disposals =
Depreciation (49,920)
Closing written down
value 30 June 2008 2,176,503
Opening written down
value 1 July 2006 2,243,803
Additions -
Disposals -
Depreciation (50,594)
Closing written down
value 30 June 2007 2,193,209

Valuation of Land and Buildings

Plant &
Equipment

1,090,258
175,222
(11,840)

(157,064)

1,096,576

782,664
560,334
(57,223)
(195,517)

1,090,258

Motor
Vehicles

391,359
631,336
(618,177)
(86,549)

317,969

396,783
740,228
(652,162)
(93,490)

391,359

Total

3,674,826
839,772
(630,017)
(293,533)

3,591,048

3,423,250
1,300,562
(709,385
(339,601}

3,674,826

As at 30/6/08 a licensed valuer, being commissioned by Westcare Inc., had made substantial
progress towards providing a revaluation of the Nedlands and Bassendean premises. The subse-
quent valuer’s report cited market value for those premises as $4.0m and $4.30m respectively.

The valuation has not been booked.

Note 9 Current Liabilities - Trade and Other Payables

Trade Creditors
Accruals

Income in Advance

Risk exposure: Westcare's exposure to foreign
exchange risk is immaterial as discussed in note 16.

The accompanying notes form part of these financial statements

2008
$

213,256
292,848

506,104

2007
$

258,192
420,008

69,036
747,236

33



34

NOTES TO THE

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2008

Note 10

Note 11

Note 12

Current liabilities - Provisions

Other provisions
Employee entitlements

Non current Liabilities - Provisions

Employee entitlements

Total current and non current employee entitlements

Number of Employees

Remuneration of auditors
(a) Assurance services

Audit services

Other assurance services

Related Parties

The names of persons who were members of the Board

of Directors of Westcare Incorporated at any time
during the financial year are as follows:

Mr A Tough Mr | Phillips

Mr B Brand Mrs J McKenna-Kerr
Mr G White Mr B Honey

Mr P.Southam Mr R Howell

Sister S Morey Mr PThompson

Mr T Milne

Remuneration received, or due and receivable by
members of the Board of Directors.

Amounts paid during the period to a superannuation

plan by Westcare Incorporated in connection with
retirement of members of the Board of Directors.

During the period there was no other transactions

of the Board of Directors.

The accompanying notes form part of these financial statements

2008
$

659,519
582,546
1,242,065

36.000
618,546

Number
177

19,500

3,000
22,500

Nil

Nil

2007
$

576,885
548,927
1,125,812

39.300
588,227

Number
196

18,000

2,000
20,000

Nil

Nil
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2008 2007

Note 13 Reconciliation of operating profit/(loss) after

tax to net cash inflow from operating activities $ $

Operating Profit (Loss) (148,405) 100,889

Depreciation 293,533 339,601

Net (gain) deficit on sale of assets (51,875) (73,807)

Changes in operating assets and liabilities:

(Increase) Decrease in receivables (32,282) 329,485

(Increase) Decrease in inventories 15,876 (16,675)

(Increase) Decrease in other operating assets 22,386 (25,420)

Increase (Decrease) in payables (241,132) 102,484

Increase in provisions 112,953 259,920

Net cash inflow from operating activities (28,946) 1,016,477
Note 14 Reserves

Available-for-sale investment revaluation reserve

Opening Balance 195,467 107,536

Revaluation - gross (note 7) (192,516) 87,931

2,951 195,467

Note 15 Financial Instruments

The table below sets out Westcare Incorporated’s financial instruments as at 30/6/08.
Non of the financial assets, other than those listed in note 5, are either past due or impaired.
Also refer note 16.

Average Effective Interest Bearing Non Interest
Interest Rate Bearing
2008 2007 2008 2007 2008 2007
Financial Assets % % S S S S
Cash 6.73 6.00 891,268 833,112
Short Term Deposits 6.90 6.20 1,395,144 1,298,764 -
Receivables - - - - 752,455 742,559
Total Financial Assets - - 2,286,412 2,131,876 752,455 742,559

Financial Liabilities

Trade Creditors - - - - 213,256 258,192
Accruals - - - - 292,848 489,044
Total Financial Liabilities - - - - 506,104 747,236

Note 16 Financial Risk Management

Westcare Incorporated is exposed to a variety of financial risks that include market, credit and liquidity risks. A
documented risk management program is supported by financial controls that are subject to ongoing review by
the audit committee which subsequently reports to the Board of Management. Relevant financial controls there-
fore provide the basis for action plans that contribute to optimising investment income, minimising risk for

The accompanying notes form part of these financial statements
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Note 16 Financial Risk Management (continuing)

receivables, cash and short term investments as well as equities, the latter categories through the diversification
of holdings by financial institutions, depending on market opportunity.

Westcare's overall business is not involved in the use of derivative financial instruments.

(a)

(c)

(d)

Market risk

i) Foreign exchange risk

Westcare has minimal infernational currency exposure from future commercial transactions. Periodic purchases
of raw materials from China are linked to the US dollar however contract prices are set at time of order with
duration to delivery, relatively short. There is no material foreign exchange risk in this operation.

(ii) Price risk

Westcare is exposed to equity securities price risk. This arises from investments held by the organisation and
classified on the balance sheet as available for sale financial assets. The potential movement in the value of
equities does not pose a material risk to the organisation. Westcare is not exposed to commodity price risk. To
manage ifs price risk arising from investments in equity securities the investment committee regularly reviews
its investment portfolio against the market climate. Investment diversification is within the limits approved by the
investment committee from time to time.

(iii) Cash flow and fair value interest rate risk

As at year end Westcare has no short nor long term borrowing liabilities. Over the past reporting period
inferest rates have shown no material change so no sensitivity analysis have been performed. Exposures arise
predominately from assets and liabilities bearing variable interest rates as the organisation intends to hold
fixed rate assets and liabilities to maturity. Non of the financial assets are either past due or impaired.

(b) Credit risk

The maximum exposure fo credit risk at reporting date is the carrying amount of the financial assets as

listed under note 5 of these accounts and subsequently recognised on the balance sheet, net of any provi-
sions for doubtful debts. Credit risk is supported by credit checks on all prospective debtors and maintained
through an active collection routine that saw debtor’s collection days at 49.24 days at year end when
Government institutions and long standing, reliable customers totalled 56% of debtors’ balances.

Westcare Industries employs aged stock analysis reporting to properly manage risk associated with its
stocks of raw materials and finished goods for customers.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availabi-
lity of funding through an adequate amount of committed credit facilities and the ability to close out market
positions. Westcare continually analyses its cash flow requirements to the projected needs of its businesses,
with surplus funds reinvested into short term, higher interest deposits.

Westcare maintains adequate cash reserves that enable sufficient warning time for any liquidity issues that
may arise from time to time.

Fair value estimation

Westcare's financial accounts reflect fair value for all assets held.
The carrying value less impairment provision of trade receivables and payables are assumed to approxi-
mate their fair values due to their short term nature.

Note 15 to these accounts refers to the financial assets and liabilities of Westcare Incorporated.

Note 17 Subsequent Events

There are no known subsequent events that would have a material impact of the financial statements.

Note 18 Contingent Liabilities

There are no known contingent liabilities existing at balance date.
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INDEPENDENT AUDITOR’S REPORT
To the members of Westcare Incorporated
Report on the Financial Report

We have audited the accompanying financial report of Westcare Incorporated, which
comprises the balance sheet as at 30 June 2008, and the income statement, statement of
changes in equity and cash flow statement for the year then ended a summary of significant
accounting policies other explanatory notes and statement of the president and honorary
treasurer.

Board of Managements Responsibility for the Financial Report

The Board of Management are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations). This responsibility also includes establishing and maintaining
internal control relevant to the preparation and fair presentation of the financial report that is
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances. In Note 1(a), the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Statements, that compliance with the Australian
equivalents to International Financial Reporting Standards ensures that the financial report,
comprising the financial statements and notes, complies with International Financial Reporting
Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial report
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Australian professional accounting bodies.

BDO Kendalls is a national association of
separate partnerships and entities
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Auditor’s Opinion

In our opinion the financial report presents fairly, in all material respects, the financial position
of Westcare Incorporated as of 30 June 2008 and of its financial performance and cash flows
for the year then ended in accordance with Australian Accounting Standards (including the

Accounting Interpretations) and the financial report also complies with International Financial
Reporting Standards as disclosed in Note 1(a).

BDO Kendalls Audit & Assurance (WA) Pty Ltd
o

e 4

Peter Toll

Director

Subiaco, 30th September 2008
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30" September 2008

The Directors
Westcare Incorporated
75 Carrington Street
Nedlands WA 6009

Dear Sirs

DECLARATION OF INDEPENDENCE BY PETER TOLL TO THE DIRECTORS OF
WESTCARE INCORPORATED

As lead auditor of Westcare Incorporated for the year ended 30 June 2008, | declare
that, to the best of my knowledge and belief, there have been no contraventions of:

e the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

e any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Westcare Incorporated.
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Peter Toll
Director
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BDO Kendalls Audit & Assurance (WA) Pty Ltd
Perth, Western Australia.

BDO Kendalls is a national association of
separate partnerships and entities
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STATEMENT OF THE PRESIDENT AND HONORARY TREASURER

We, MR ALAN TOUGH being the President and MR PAUL SOUTHAM, being
the Honorary Treasurer of Westcare Incorporated, hereby state that to the
best of our knowledge and belief the accompanying Balance Sheet, Income
Statement and Statement of Cash Flows of the Association give a true and
fair view of the Association’s affairs as at 30" of June 2008 and of the results
obtained for the year then ended.

DATED at Perth this 30" day of September 2008

Q//{XQZO/(/(,@L_\

Mr A Tough
PRESIDENT

A DQKW%M
/

Mr P Southam
TREASURER



Mr Gordon White ARAIA

Gordon White has had a significant role in
the history of Westcare and will always be
remembered for his positive attitude, friendly
manner and input into some of the larger
projects at Westcare. Gordon enjoyed
several terms as President of Westcare and
played a very active role in the organisation
for more than 20 years. Gordon sat on many
sub-committees and applied his assistance to
the CEO and others within Westcare whenever he
could.

Gordon'’s largest achievement was the design and
construction of the buildings at the Bassendean site
which are now home to over 80 people within the
Westcare operations.

Gordon White has contributed a great deal to the
fabric of the Westcare family and his spirit will live on
in much of what happens within Westcare on a daily
basis. The Board has resolved to commemorate
Gordon’s extensive contributions to Westcare by
naming an appropriate facility in his honour.

Mr Brian Brand MEd BEd DipED FIR
HLMPLA

Brian Brand was a long serving Director
of Westcare who has given many years
of service to not only the Board but to
many sub-committees and groups within
the organisation. At various stages in his
time with Westcare, Brian also provided
consultancy on various issues and with his wife
Jennie was always in attendance at Christmas
Parties, AGMs and general functions. Brian worked
beyond Westcare in other not for profit organisations
in Perth and gave his time freely to support people
with a disability and other special groups.

His humour, thoughtfulness and Christian principles
will be very sadly missed by the Westcare family.
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